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Table 1. PIFREOEALHMER, 58 LEE, 78 ETHIL v (Uncertainty) DJIRPL

2019 2020
Revenue Revenue
Capex Growth Growth Capex Growth Growth
Forecast Forecast Uncertainty Forecast Forecast Uncertainty
us N 390 412 405 439 462 454
Mean (1) 9.60 15.06 18.41 0.89 4.93 24.13
Median (3) 3.00 5.25 10.00 0.00 3.00 15.00
S.D. 32.71 48.56 29.10 34.19 23.02 36.59
Min 80.00 -35.00 -25.00 100.00 -80.00 -8.00
Max 250.00 500.00 300.00 100.00 100.00 475.00
Japan N 92 105 76 46 52 54
Mean (2) 16.15 9.73 9.39 4.58 4.74 18.96
Median (4) 2.75 4.60 6.00 0.00 0.00 12.00
S.D. 48.33 23.18 12.49 31.92 28.06 24.12
Min 90.00 -20.80 -10.00 90.00 -50.00 -15.00
Max 200.00 136.00 90.00 100.00 100.00 140.00
Difference (1)-(2) -6.55 5.33 9.02 -3.69 0.19 5.16
(3)-(a) 0.25 0.65 4.00 0.00 3.00 3.00
Total N 482 517 481 485 514 508
Mean 10.85 13.98 16.99 1.24 4.92 23.58
Median 3.00 5.00 10.00 0.00 3.00 15.00
S.D. 36.24 44.63 27.35 33.97 23.55 35.49
Min 90.00 -35.00 -25.00 100.00 -80.00 -15.00
Max 250.00 500.00 300.00 100.00 100.00 475.00

Table 2. COVID-19 2 1 2 2D M HETHH 0 RE L o2

Pooled OLS Firm-Fixed Effect Model
Capex Growth Forecast Capex Growth Forecast
@) @ (€)] (4) )
Constant 9.604*** 2.750 0.119 9.672%** 9.987***
(5.79) (0.43) (0.02) (5.91) (5.97)
Japan 6.546 6.350 6.560
(1.24) (1.08) (1.09)

US * Year 2020 -2.575 -2.674 24.62** 0.633 11.74
(-0.99) (-1.04) (2.48) (0.15) (1.10)

Japan * Year 2020 -21.54** -23.29%* 7.129

(-2.30) (-2.38) (0.50)
US * Post Pandemic Declaration (From Mar. 12, 2020) -11.47%** -11.07*** -10.22** -15.33** -16.59*
(-3.62) (-3.43) (-2.42) (-2.10) (-1.81)
Japan * Post Pandemic Declaration (From Mar. 12, 2020) 16.37* 18.14* 23.09** -21.80 0.399
(1.71) (1.87) (2.24) (-0.97) (0.02)
Firm-Fixed Effect No No No Yes Yes
COVID-19 Risk Category Dummy No No Yes No Yes
Revenue Category Dummy No Yes Yes No No
Ownership Category Dummy No Yes Yes No No
Industry Category Dummy No Yes Yes No No
Observations 967 967 868 440 401
Adjusted R-squared 0.031 0.036 0.043 0.035 0.053

t statistics in parentheses
* p<0.1, ** p<0.05, *** p<0.01
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Pooled OLS Firm-Fixed Effect Model
Capex Growth Forecast Capex Growth Forecast
(1) @) 3) (4)
Constant 0.161 -2.582 9.551*** 9.916***
(0.02) (-0.31) (5.88) (6.14)
Japan 6.159 7.296
(1.00) (1.16)
US * Year 2020 15.46* 59.01%** 39.65%** 82.35%**
(1.79) (3.07) (3.45) (3.07)
Japan * Year 2020 -31.51* -18.50
(-1.89) (-1.00)
US * Post Pandemic Declaration (From Mar. 12, 2020) -15.32%%* -13.75%* -19.42%* -19.20**
(-2.71) (-2.02) (-2.47) (-2.09)
Japan * Post Pandemic Declaration (From Mar. 12, 2020) 2.174 13.52 -31.60 -11.07
(0.16) (1.23) (-1.28) (-0.43)
US * Financial Flexibility 2019 * Year 2020 -4.686** -5.942%* -11.06*** -13.24%**
(-2.26) (-2.41) (-3.62) (-3.37)
Japan * Financial Flexibility 2019 * Year 2020 9.090* 7.832* 12.82 12.25
(1.93) (1.70) (1.54) (1.30)
Firm-Fixed Effect No No Yes Yes
COVID-19 Risk Category Dummy No Yes No Yes
Revenue Category Dummy Yes Yes No No
Ownership Category Dummy Yes Yes No No
Industry Category Dummy Yes Yes No No
Observations 669 637 421 389
Adjusted R-squared 0.043 0.044 0.113 0.143

t statistics in parentheses
* p<0.1, ** p<0.05, *** p<0.01

Table 4. GRIFEFIBERIC X 2 3 O Rl L 0dE 0w #

Pooled OLS

Firm-Fixed Effect Model

Revenue Growth Forecast

Revenue Growth Forecast

(1) () 3) (4)
Constant 21.03%** 20.58*** 12.23%** 12.28%**
(3.00) (2.90) (18.31) (18.74)
Japan -3.056 -3.187
(-0.58) (-0.60)

US * Year 2020 -4.495 1.580 -3.764*** 19.32
(-1.58) (0.27) (-3.23) (0.93)

Japan * Year 2020 -8.429* -21.87

(-1.81) (-1.02)
US * Post Pandemic Declaration (From Mar. 12, 2020) -8.435%* -6.963* -19.79%* -22.66%**
(-2.37) (-1.87) (-2.28) (-2.60)
Japan * Post Pandemic Declaration (From Mar. 12, 2020) 7.355 10.52 -2.800 5.530
(0.76) (1.01) (-0.10) (0.20)
US * Post Monetary Easing * Be continuously weak -4.002 -4.437 10.11 13.36
(-0.89) (-1.07) (1.12) (1.49)
US * Post Monetary Easing * Improve -3.565 -1.317 10.64 13.07
(-0.87) (-0.34) (1.12) (1.41)
US * Post Monetary Easing * Don't know 6.928 10.60 14.33 19.15%*
(0.87) (1.27) (1.51) (2.01)
Japan * Post Monetary Easing * Be continuously weak 6.323 4.912 38.61 31.71
(0.35) (0.29) (1.45) (1.24)
Japan * Post Monetary Easing * Improve -8.933 -10.53 22.67 17.82
(-0.91) (-1.01) (1.20) (0.91)
Japan * Post Monetary Easing * Don't know -10.30 -13.46 13.67 8.991
(-1.01) (-1.28) (0.69) (0.47)
Firm-Fixed Effect No No Yes Yes
COVID-19 Risk Category Dummy No Yes No Yes
Revenue Category Dummy Yes Yes No No
Ownership Category Dummy Yes Yes No No
Industry Category Dummy Yes Yes No No
Observations 930 912 432 415
Adjusted R-squared 0.043 0.048 0.241 0.282

t statistics in parentheses
* p<0.1, ** p<0.05, *** p<0.01
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Pooled OLS
Capex Growth Forecast

1) @)

Firm-Fixed Effect Model
Capex Growth Forecast

@) ®)

Constant

Japan

US * Year 2020

Japan * Year 2020

US * Post Pandemic Declaration (From Mar. 12, 2020)

lapan * Post Pandemic Declaration (From Mar. 12, 2020

US * Uncertainty 2019 * Year 202

Japan * Uncertainty 2019 * Year 2020

Firm-Fixed Effect
COVID-19 Risk Category Dummy
Revenue Category Dummy
Ownership Category Dummy
Industry Category Dummy

Observations
Adjusted R-squared

0.980 -1.482 9.926*** 10.10***
(0.12) (-0.18) (6.08) (6.08)
6.161 6.929

(1.00) (1.10)

-3.003 24.44 -1.889 14.45
(-0.76) (1.61) (-0.41) (1.08)
-7.067 4.001

(-0.35) (0.18)

-14.64%**  -1528%* -16.48%* -19.24**
(-2.67) (-2.12) (-2.14)  (-1.98)
-0.903 18.33 -32.06 -9.647
(-0.04) (0.99) (-1.01) (-0.31)

0 0.135%* 0.106 0.155** 0.185*
(1.97) (1.10) (2.24) (1.66)
0.113 0.256 0.225 0.288
(0.35) (0.86) (0.49) (0.75)

No No Yes Yes
No Yes No Yes
Yes Yes No No
Yes Yes No No
Yes Yes No No
669 634 421 386
0.038 0.036 0.048 0.064

Table 6. CFO @3¢ - Fi#llL >~ ¢ (Unce

rtainty) &~ — KL — & OBEf%R

Hurdle Rate - WACC Hurdle Rate

(1) ) 3) (4) (5)
Constant 2.363%**  6.238*** 10.75%**  11.68*** 9.358***
(3.66) (2.67) (16.85) (3.81) (3.41)
Uncertainty 0.0926***  0.0712* 0.151*** 0.103*** 0.0811**
(3.10) (1.96) (5.03) (3.31) (2.53)
WACC 0.459**
(2.19)
Japan -3.490*** -3.617 -3.513**
(-3.30) (-1.43) (-2.20)
Revenue Category Dummy No Yes No Yes Yes
Ownership Category Dummy No Yes No Yes Yes
Industry Category Dummy No Yes No Yes Yes
Observations 269 269 282 282 269
Adjusted R-squared 0.039 0.066 0.099 0.194 0.273

t statistics in parentheses
* p<0.1, ** p<0.05, *** p<0.01



